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Formation and Management of Market Confidence under the Mechanism of Market
Expectation

ZHAO Ru-yu" *
(1.Regional Development and Common Prosperity Research Institute, Ningbo University of Technology,
Ningbo, 315000;
2. Northeast Asian Studies College, Jilin University, Changchun, 130012)

Abstract: With the prevailing identification of bounded rational people premise in mainstream economics,
economic and political researches based on expectations are gradually reforming economics and market
management. The statement “improve social expectations and boost developing confidence” exactly shows
the transformation from result management to origin management in the field of market managing theories.
Expectation is especially concerned because the real “invisible hand” is not the price mechanism, but the
expectation mechanism, under which market phenomena are fully explained with the premise of imperfect market
and some inner patterns such as market motivation, market resource allocation, inevitable market disequilibrium
and necessary market management are comprehensively displayed. Based on these perceptions, market confidence
is a subjective judgement of bounded rational people on market developing trends, which is formed when demand
expectations first act on supply expectations, then influence economic growth through multiplier effect, lastly
affect people’s judgments on market vitality. Therefore, it is essential to dialectically understand market confidence
and establish a scientific expectation management system.
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